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North Charleston Sewer District

7225 STALL ROAD / P.O. BOX 63009 NORTH CHARLESTON, SC 29419
DIRECTOR OF FINANCE Telephone (843) 764-3072 ACCOUNTING DEPARTMENT
MARY M. TRUSSELL Fax  (843) 764-2651

November 5, 2008

To Commission Chairman, Members of the Commission and Citizens of the Sewer District:

As required by Section 10 of South Carolina Act No. 1768 of 1972, we are pleased to submit the North
Charleston Sewer District (hereinafter referred to as the Sewer District) Comprehensive Annual Financial
Report (CAFR) for the fiscal year ended June 30, 2008.

INTRODUCTION TO THE REPORT

This report has been prepared in conformance with generally accepted accounting principles as
prescribed in the pronouncement of the Governmental Accounting Standards Board (GASB). This report
is presented in three sections. The Introductory Section, which is unaudited, includes this transmittal
letter, a list of appointed Commissioners, and the Sewer District's organizational chart. The Financial
Section includes the independent auditors’ report of Riser, McLaurin, & Gibbons, L.L.P., management’'s
discussion and analysis, the basic financial statements and notes, and other supplementary information.
The Statistical Section, which is unaudited, includes selected financial and demographic information
generally presented on a multi-year basis.

Responsibility

The enclosed data is accurate in all material respects and is reported in a manner designed to present
fairly both the financial position and results of operations of all funds of the Sewer District. All disclosures
necessary to enable the reader to gain an understanding of the Sewer District’'s financial activities have
been included. This report is prepared by the Sewer District’'s Accounting Department. Responsibility for
the accuracy of this presented data and the completeness and fairness of this presentation, including all
disclosures, rests with the Sewer District and this office.

Basic Financial Statements

Basic financial statements presented in a CAFR for a stand-alone proprietary fund include the Balance
Sheet, the Statement of Revenues, Expenses and Changes in Fund Net Assets, the Statement of Cash
Flows and the notes to the financial statements. Notes to the financial statements disclose additional
information such as the Sewer District’s significant accounting policies, deposits and investments, capital
assets, pensions and other post employment benefits, long-term liabilities, risk management,
contingencies and litigation. Notes to the financial statements are an integral part of the basic financial
statements and should be viewed as such. The management’s discussion and analysis (MD&A), which
precedes the basic financial statements, presents financial highlights, overall financial analysis, and
economic outlook of the Sewer District. The various financial statements presented in the CAFR are
discussed in more detail in the MD&A and Note | to the financial statements.

Independent Auditor
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The Sewer District’s financial statements have been audited by Riser, McLaurin & Gibbons, L.L.P.,
licensed certified public accountants. The goal of the independent audit is to provide reasonable
assurance that the financial statements of the Sewer District for the fiscal year ended June 30, 2008 are
free of material misstatement. The basic financial statements and the related notes reflect a complete
summary of the financial activities and encompass all transactions of the Sewer District. They present the
financial position, results of operations, and the cash flows for the completed fiscal year. They are
“liftable” and may be issued separately from the Comprehensive Annual Financial Report, possibly for
inclusion in official statements, bond offerings, or for distribution to users requiring less detailed
information.

PROFILE OF THE SEWER DISTRICT
Governmental Structure

The Sewer District is a special purpose district created by the South Carolina General Assembly by Act
No. 1768 of 1972. This Act dissolved the former North Charleston Consolidated Public Service District
and created the North Charleston Sewer District. The Sewer District provides wastewater collection,
treatment, and disposal of domestic and industrial wastewater. The Sewer District is governed by a body
of nine Commissioners appointed by the Governor of the State of South Carolina. The Commission is
empowered through enactment of resolutions: to establish, extend, enlarge, maintain, and operate sewer
and water systems; to establish regulations, set rates and fees, issue bonds, and levy taxes.

A full-time District Manager, Jimmy L. Green, administers the affairs of the Sewer District. Mr. Green has
served in such capacity since July 1, 1997.

Sewer District Location

The North Charleston Sewer District lies wholly within Charleston County, having as its southern
boundary Mount Pleasant Street in the City of Charleston; as its eastern boundary the Cooper River and
Berkeley County line; as its western boundary the Ashley River and the Dorchester County line; and as its
northern boundary the Dorchester County and Berkeley County lines.

FINANCIAL INFORMATION
Accounting System

The Sewer District has a centrally-maintained computerized accounting system. Management of the
Sewer District is responsible for establishing and maintaining an internal control structure designed to
ensure that the assets of the government are protected from loss, theft, or misuse and to ensure that
adequate accounting data is compiled to allow for the preparation of financial statements in conformity
with generally accepted accounting principles. The internal control structure is designed to provide
reasonable, but not absolute, assurance that these objectives are met. The concept of reasonable
assurance recognizes that: (1) the cost of a control should not exceed the benefits likely to be derived,;
and (2) the valuation of costs and benefits requires estimates and judgments by management.

When the Sewer District is the recipient of federal, state, and/or local financial assistance, the Sewer
District is responsible for ensuring that an adequate internal control structure is in place to ensure
compliance with applicable laws and regulations of these programs and to document the Sewer District’s
compliance. This internal control structure is subject to periodic evaluation by the Sewer District's
management.
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Budgetary Controls

The Sewer District maintains extensive budgetary controls. The objective of these controls is to ensure
compliance with legal provisions. Activities of the Sewer Fund and an annual capital improvement plan
are included in the annual appropriated budget. The level of budgetary control (i.e., the level at which
expenses cannot legally exceed the appropriated amount) is at the fund level. The Sewer District also
maintains an encumbrance accounting system as one method of maintaining budgetary control. ~ Starting
fiscal year 2002, the Sewer District reappropriated the outstanding encumbrances as part of the following
year's budget. Refer to the Supplementary Information Section within the CAFR for a comparison of
actual revenues and expenses to budgeted revenues and expenses.

Cash Management

Cash temporarily idle during the year was invested in accordance with South Carolina law. All cash was
invested in fully insured certificates of deposits, obligations of the US Treasury, and repurchase
agreements secured by US obligations. The maturity of the investments generally ranges from 30 days to
18 months. The average yield on investments was 3.73%. Refer to Note IlIA to the financial statements
for more information about the Sewer District’s investments.

Risk Management

The Sewer District covers its exposure from losses related to tort claims, asset theft or damage, errors
and omissions, and natural disaster through various insurance policies through the South Carolina
Insurance Reserve Fund, a public entity risk pool currently operating as a common risk management and
insurance program for local governments.

In addition the Sewer District addresses the risk of job related injury or iliness to its employees through the
South Carolina State Accident Fund, a public entity risk pool operating for the benefit of state agencies
and local governments. Various control techniques including employee accident prevention training have
been implemented to minimize accident-related losses.

LOCAL ECONOMY

The Charleston regional economy has grown steadily the last several years yet has slowed with the
sluggishness of the current national economy. Sewer connection permits were down 31% from 2007, yet
were 36% higher than the 12 year average. Unemployment in the area increased to 5.4% in June 2008, a
change of .08% over June 2007, yet is 1% below the State unemployment rate. Connection permits are
projected to decrease in 2009. The area economic diversification has made the Charleston region more
resilient to economic swings.

The following regional economic information is cited from the Charleston Regional Development Alliance
web site (http://www.charleston-for-business.com), and the City of North Charleston’s 2008 State of the
City address.

The region has 48,837 more jobs than it did in 2000, an increase of 18.4 percent. During the same
period, new and expanding companies invested more than $5.5 billion in the region. This past year,
economic development has resulted in announcements of 1,060 new jobs for the region and $192 million
dollars in development.

Through regional cooperative efforts the local economy that in the past relied heavily on the military has
become much more diversified during the past decade. Knowledge-based employment opportunities
have exploded in the tri-county area. More individuals are working in knowledge occupations, including



those in architecture, engineering, IT, and science. Since 2000, architectural and engineering and IT
workers increased 51 and 42 percent respectively.

The Charleston area’s mean annual wage for all occupations released May 2007 registered at $35,540,
according to the US Bureau of Labor Statistics. The region’s mean wage is 2.5 percent higher than the
state mean wage which is listed at $34,650.

The net population of the tri-county Charleston region grew more than 42,000 (8%) between 1990 and
2000 according to the US Census Bureau. From 2000 to 2006, the area’s population growth is estimated
to be 54,145, a rate of more than 9.8 percent or nearly twice as fast as the annual average rate the
previous decade. The region’s current population of more than 500,000 is predicted to grow to nearly
624,000 by 2010.

LONG-TERM FINANICAL PLANNING

The Sewer District, through long range planning strives to give our citizens affordable rates while
undertaking resource intensive sewer system maintenance and treatment process upgrades. The Sewer
District uses rate model software to project future operating needs and rates which is then used to adjust
operations and to determine financing methods. Annually the Sewer District prepares a Five-Year Capital
Improvement Plan that addresses major rehabilitations to equipment and infrastructure, as well as,
addresses new equipment needed to meet changes in permit regulations.

Currently, the Sewer District is budgeting to increase net assets to partially self-finance upgrades that will
meet new permit requirements and undertake major transportation system rehabilitations. Funds on hand
will be a funding source for these upcoming projects, as well as, future debt issuance. Unrestricted net
assets will decrease as these projects are constructed and Sewer District’'s investment in capital assets
will increase.

MAJOR INITIATIVES

For the past eight years the Sewer District has been involved in the process of upgrading the treatment
plant to comply with new permitting methodology. This is an ongoing process due to continued studies
and evaluations and accordingly the Sewer District anticipates current upgrades to continue for the next
two years with future upgrades needed to meet the new 2009 permit requirements. During fiscal year
2008, the new Ultraviolet Disinfection system was operational, construction continued on an additional
primary clarifier and an additional aeration tank, and a finer screening process was designed and bid. The
primary clarifier and the aeration tank are expected to be operational fall of 2009.

Since 2003, Capacity, Management, Operations and Maintenance (cMOM) guidelines have been
provided by the Environmental Protection Agency (EPA). These guidelines required major changes to
previous operational industrial standards which are costly and require lengthy processes to implement.
The Sewer District began adding these guidelines in 2001 and estimates that guidelines that require a
lengthy process will be fully implemented in the next four years. During fiscal year 2008, the District
continued the building of our Geographical Information System (GIS), completed its first full cycle of
rehabilitation of gravity lines under 10 inches, plus rehabilitated 51,695 LF of gravity sewer lines and
8,345 LF of major trunk lines.

The Sewer District is analyzing the area growth and development to evaluate infrastructure capacity
needs. As needs are identified plans are made to address these needs and to add them to the Sewer
District’s long range planning.



AWARDS

The Government Finance Officers Association of the United States and Canada (GFOA) has awarded a
Certificate of Achievement for Excellence in Financial Reporting to the Sewer District for its
comprehensive annual financial report for fiscal years 2001 through 2007.

In order to be awarded the Certificate of Achievement, a government must publish an easily readable and
efficiently organized comprehensive annual financial report. This report must satisfy both generally
accepted accounting principles and applicable legal requirements.

A Certificate of Achievement is valid for a period of one year only. We believe that our current
comprehensive annual financial report continues to meet the Certificate of Achievement Program’s
requirements and we are submitting it to the GFOA to determine its eligibility for another certificate.

In addition, the Sewer District has received the GFOA Award for Distinguished Budget Presentation for
the eleven fiscal years, July 1, 1997 through 2008. In order to qualify for the Distinguished Budget
Presentation Award, the Sewer District's budget document was judged to be proficient in several
categories, including policy documentation, financial planning, operations guide, and communications
device.

The GFOA has awarded the Sewer District an Award for Outstanding Achievement in Popular Annual
Financial Reporting for our Popular Annual Financial Report for the fiscal years ended June 30, 2001,
2002, 2003, 2005, 2006 and 2007. The award is a prestigious national award recognizing conformance
with the highest standard for preparation of state and local governmental popular reports.
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NORTH CHARLESTON SEWER DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS

This narrative overview and analysis of the North Charleston Sewer District (hereinafter referred to as the
Sewer District) Comprehensive Annual Financial Report (CAFR) is provided for readers of the financial
statements for the fiscal year ended June 30, 2008. This information is to be used in conjunction with the
additional information furnished in the preceding letter of transmittal and with the financial statements that
follow.

Financial Highlights

The CAFR includes all funds and accounts that are controlled by or are dependent on the North Charleston
Sewer District. There are no other political subdivisions or entities, which should be included in the reporting
entity of the Sewer District. The North Charleston Sewer District is a stand-alone enterprise fund that provides
wastewater treatment to its citizens.

» The assets of the Sewer District exceeded its liabilities at the close of the most recent fiscal year by
$96,178,184 (net assets). Of this amount, $29,429,265 was reported as unrestricted net assets, which
represents the amount available to be used to meet ongoing obligations to citizens and creditors.

» The Sewer District’s total net assets increased by $5,832,689.

» The Sewer District’s total debt decreased by $2,076,728 during the fiscal year ended June 30, 2008.

Overview of the Financial Statements

The North Charleston Sewer District’'s basic financial statements include two components: 1) proprietary
financial statements, and 2) notes to the financial statements. This report also contains additional
supplementary information to the basic financial statements.

Proprietary Fund Financial Statements

There are two types of proprietary funds that are used to account for business-type activities: enterprise and
internal service. Since the Sewer District provides services primarily to citizens it is considered to be an
enterprise fund. As a special purpose district that is solely accountable for its operations it is also considered
a stand-alone enterprise fund and therefore the Sewer District financial statements are not included within
another governmental unit’s financial statements. As an enterprise fund the Sewer District imposes fees to the
citizens to recover the costs of providing services (including capital costs). The proprietary fund financial
statements are prepared using the economic resources measurement focus and accrual basis of accounting.
This method is similar to those used by most businesses and takes into account all revenues and expenses
connected with the fiscal year, even if cash involved has not been received or paid. The proprietary financial
statements include three statements:

The Balance Sheet presents all of the Sewer District's assets and liabilities, with the difference between the
two reported as “net assets”. These assets and liabilities are designated as current or long-term. Net assets
are presented as amounts invested in capital assets (net of related debt), restricted for debt service, and the
balance is reported as unrestricted. Over time, increases or decreases in the Sewer District’'s net assets may
serve as a useful indicator of whether the financial position is improving or deteriorating as well as an indicator
of the Sewer District’s ability to meet future cost of mandated regulations.

The Statement of Revenues, Expenses, and Changes in Fund Net Assets presents all of the Sewer District’s
revenues and expenses. Revenues and expenses are distinguished as operating and non-operating.



The Statement of Cash Flows presents all of the Sewer District's cash inflows and outflows and summarizes
them by (1) cash flows from operations, (2) noncapital financing activities, (3) capital and related financing
activities, and (4) investing activities. This statement also includes a reconciliation to the operating income
presented in the Statement of Revenues, Expenses, and Changes in Fund Net Assets which assists in the
analysis of the Sewer District's ability to generate cash to meet future cash needs.

The proprietary financial statements can be found on pages 10-14 of this report.
Notes to the Financial Statements
The notes provide additional information that is essential to a full understanding of the data provided in the
proprietary financial statements. The notes to the financial statements can be found on pages 15-27 of this
report.
Other Information
In addition to the basic financial statements and the accompanying notes, this report also presents certain
other supplementary information showing comparative budgetary and historical information. The Sewer
District adopts an annual budget for the sewer fund and capital improvements.
Financial Analysis of the Government’s Funds
The Sewer District is increasing unrestricted net assets for current and future large capital expenses that will
be used to meet permit requirements. Unrestricted net assets of the Sewer District at the end of year equaled
$29,429,265. The total growth in net assets was $5,832,689. Key factors increasing the net assets were:

» Major capital Assets (infrastructure and equipment) that were constructed and purchased.

» Continued funding of the rate stabilization account.
» Connection Permits are allocated for future infrastructure additions and improvements.

North Charleston Sewer District's Net Assets

2008 2007

Current, Restricted and Non-Current Assets 37,983,924 49,060,850
Capital Assets (net of accumulated depreciation) 96,468,715 80,817,115

Total Assets 134,452,639 129,877,965
Long-term liabilities outstanding 30,554,100 32,778,411
Other liabilities 7,720,355 6,754,059

Total Liabilities 38,274,455 39,532,470
Net Assets
Invested in capital assets, net of related debt 63,997,998 46,269,669
Restricted 2,750,921 417,449
Unrestricted 29,429,265 43,658,377

Total net assets 96,178,184 90,345,495




The following items also had a significant impact in the net asset change:

» Permit revenues were above projections by $1,000,890 as construction did not slow as much as
anticipated.

> Interest income was above budget projections by $555,896 yet below prior year interest income by
$564,297. Higher interest rates, than budgeted, were locked in for the first six months and then lower
rates were in effect when funds were reinvested the last six months.

» Operational expenses were below budget projections by $1,984,455. Compared to fiscal year 2007,
the Administrative division had a 5.8 % increase; the Plant division had a 7.1% increase; and the
Systems division had a 14.6% increase.

» Non-Operating expenses decreased 5.0% due mainly to the amortization schedule allocating less of
the debt service payment for interest expense and more of it for principal.

North Charleston Sewer District's Changes in Net Assets

2008 2007

Operating Revenues

Sewer Service Charges $21,534,767 $22,072,093

Sewer Permit and Origin Fees 1,833,144 1,812,260

Late Fees 306,144 302,057

Miscellaneous Revenues 44,263 57,381
Non-Operating Revenues

Interest on Investments 1,517,856 2,082,153

Gain on Disposal of Assets 58,424 12,097

Total Revenues 25,294,598 26,338,041
Operating Expenses

Administrative 2,800,600 2,648,001

Plant Operations 4,755,365 4,440,200

Systems Operations 5,066,231 4,420,480

Depreciation 6,069,495 5,257,282
Non-Operating Expenses

Interest Expense 1,972,980 2,078,370

Amortization of Deferred Bond Issue Costs 46,231 46,231

Total Expenses 20,710,902 18,890,564
Excess Before Capital Contributions 4,583,696 7,447 477
Capital Contributions 1,248,993 168,936
Increase in Net Assets 5,832,689 7,616,413
Net Assets-Beginning of Year 90,345,495 82,729,082
Net Assets-End of Year 96,178,184 90,345,495

Capital Assets

The District’'s property, plant, and equipment as of June 30, 2008, totaled $96,468,715 net of accumulated
depreciation of $87,203,631. Additions during 2008 totaled $21,749,551 with reductions of $1,282,090. This
investment in capital assets includes land, buildings, infrastructure, treatment and transportation machinery
and equipment, office equipment, and vehicles. All capital assets are recorded at cost. Assets having a cost of
$1,000 (software $5,000) or less and a life of 2 years or less are recorded as expenses. The assets that are
expensed are tagged and subjected to all asset internal controls. Depreciation is calculated by using the
straight-line method over the equipment's and infrastructures’ estimated useful life. Depending on the
specific assets, useful life ranges from three to fifty years. Additional information on the Sewer District's
capital assets can be found in the note IlIB on page 21 of this report.



Major capital asset improvements during the current fiscal year included the following:

Continued construction of the Primary Clarifier and Aeration Tanks.

Trunk line rehabilitations totaling over $4.2 million were completed.

Rehabilitation of various pumps and other transportation equipment throughout the Sewer District.
Completion of the Centre Point force main replacement.

Completion of the Stoney Road Pump Station Replacement.

Completion of sewer line rehabilitation in the following areas: Pepperhill subdivision, Rivers Ave.,
Colony North

VVVYVYYVY

North Charleston Sewer District Capital Assets
(Net of Depreciation)

2008 2007 Change (%)
Land 1,933,463 $ 1,933,463 0
Automotive 306,476 302,913 3,563
Buildings 9,238,609 9,917,085 -678,476
Plant Machinery & Equipment 12,121,707 11,936,422 185,285
Office Furniture 166,034 188,548 -22,514
Other Sewer Equipment 5,139,997 4,976,112 163,885
Sewer Systems 46,815,171 47,428,854 -613,683
Construction in Process 20,747,258 4,133,718 16,613,540
Total 96,468,715 80,817,115 15,651,600

Debt Administration

At June 30, 2008, the District had a number of revenue bond debt issues outstanding. These issues, net of
applicable unamortized discount and premium, totaled $32,470,717.

The Sewer District issued no new debt during fiscal year 2008. In 2002 rating agents reevaluated the Sewer
District with Moody’s assigning an A2 rating to the revenue bonds and Standard & Poor’s assigned an AA
rating to the revenue bonds.

The Sewer District is authorized to issue General Obligation Bonds under the applicable debt limitation
provisions of Article X of the South Carolina Constitution. The Sewer District may incur general obligation debt
with the authorization of a majority vote of the qualified electors by referendum without limitation as to the
amount, or the Sewer District may incur general obligation debt without an election in an amount not exceeding
8% of the assessed value of all taxable property therein. As of the 2007 tax year, the total assessed value of
property in the Sewer District was $390,012,918 and 8% of such amount is $31,201,033. Currently the Sewer
District has no outstanding general obligation debt. Additional information on the Sewer District’ debt service
can be found in the note IlID on pages 22-24 of this report.

Economic Factors and Next Year’'s Budget and Rates

The overall financial condition of the Sewer District is stable as indicated by the increase in net assets over the
past year. The Sewer District continues to increase net unrestricted assets to partially fund capital
improvements needed to meet DHEC regulations. The Sewer District selected the self-funding method as the
least cost intensive for our citizens; therefore net unrestricted assets have been increasing while accumulating
the funds and when constructed assets are completed the assets move to the investment in capital assets net
of debt designation. The Tri-County area’s tourism, infrastructure construction, defense related businesses,
and strong retail sales have been the cornerstones to the stable economy. Needless to say even with a stable
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economy the affect of a sluggish national economy has slowed housing starts and other new development.
The following factors were considered in preparing the Sewer District's budget for the 2009 fiscal year:

Connection fees revenues were expected to decrease due to slow housing starts.

Interest rates were projected to be lower.

The employer’s SC Retirement contribution rates were scheduled to increase from 9.21% to 9.39%
Additional funding was needed for OPEB trust contributions

All non-health insurance costs were projected to increase.

Utility costs and fuel costs across the board are scheduled for increases.

Additional funds needed to implement the recommended salary adjustments to be an employer of
choice.

Regulations requiring the Sewer District to change to a TMDL permit and to implement a cMOM
program have been major cost drivers for our operations and maintenance and capital budgets.

YV VVVVVVYY

The budget for fiscal year 2009 continues to support the implementation of the TMDL based permit by funding
the engineering and the on-going construction projects for nitrification. The Sewer District has appropriated
$12,742,420 of the unrestricted net assets for the 2009 fiscal year capital improvements costs associated with
the ongoing TMDL permit implementation, major trunk line rehabilitations, gravity line rehabilitations, and pump
station rehabilitations. This appropriation of unrestricted net assets is consistent with the Sewer District’'s long
range planning for meeting new permit requirements, for funding cMOM costs and to pay-as-we-go for
construction and major rehabilitation costs.

The Sewer District’s volume rates for fiscal year 2009 increased 3% to replace the reduction in interest income,
and to fund increased operating and benefit costs.

Requests for Information

This financial report is designed to provide a general overview of the Sewer District’s finances for all those with
an interest in the Sewer District’s finances. Questions concerning any of the information provided in this report
or requests for additional financial information should be addressed to the North Charleston Sewer District,
Office of the Finance Director, PO. Box 63009, North Charleston, South Carolina 29419.
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Statistical Section

This part of the Sewer District’s comprehensive annual financial report presents detailed information as a context
for understanding what the information in the financial statements, note disclosures, and supplementary information
says about the Sewer District’s overall financial health.

Contents Page

Financial Trends
These schedules contain trend information to assist in understanding how the Sewer
District’s financial performance and well-being have changed over time.

Net Assets by Component 35
Changes in Net Assets 36-37
Schedule of Revenues and Other Income 38-39
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North Charleston Sewer District, North Charleston, SC
Net Assets by Component
Last Six Fiscal Years

Table 1
(Page 1 of 1)

(Unaudited)
2003 2004 2005 2006 2007 2008
Net Assets
Invested in capital assets, net of related debt $23,548,977  $28,268,732 $31,496,799 $37,477,992 $46,269,669 $63,997,998
Restricted for debt service 618,039 355,078 366,241 388,072 417,449 2,750,921
Unrestricted 38,368,534 40,696,394 43,214,574 44,863,018 43,658,377 29,429,265
Total Net Assets $62,535,550 $69,320,204 $75,077,614 $82,729,082 $90,345,495 $96,178,184

Note: The District implemented GASB Statements 34 beginning in 2003.
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North Charleston Sewer District, North Charleston, SC
Changes in Net Assets
Last Ten Fiscal Years

(Unaudited)

Operating Revenues:
Sewer Service Charges
Sewer Permit & Origin Fees
Late Fees
Miscellaneous Revenues
Total Operating Revenues

Operating Expenses:
Administrative
Plant Operations
System Operations
Total Operating Expenses before Depreciation
Depreciation
Total Operating Expenses

Operating Income (loss)

Non Operating Revenues (Expenses):
Interest Income
Gain on Disposal of Assets
Grants/Capital/Non-Exchange/Other
Interest Expense
Amortization of Deferred Loan Costs
Loss on Defeasance of Bonds

Loss on Disposal of Assets

Net Non-Operating Revenues (Expenses)
Increase (decrease) in net assets

36

Table 2
(Page 1of 2)

1999 2000 2001
$16,176,152 $16,305,681 $16,907,791
791,580 922,915 1,007,911
293,568 288,180 283,029
60,404 68,116 55,272
$17,321,704 $17,584,892 $18,254,003
$1,891,467 $1,978,600 $1,961,313
2,937,726 3,438,628 3,472,173
2,285,232 2,264,915 2,618,370
$7,114,425 $7,682,143 $8,051,856
4,001,034 4,059,717 4,148,173
$11,115,459 $11,741,860 $12,200,029
$6,206,245 $5,843,032 $6,053,974
$1,196,543 $1,412,897 $1,583,360
15,849 930 1,607
0 0 0
(3,865,931) (3,698,092) (3,505,139)
(53,150) (52,958) (52,958)
0 0 0
0 0 0
($2,706,689) ($2,337,223) ($1,973.130)
$3,499,556 $3,505,809 $4,080,844



Table 2
(Page 2 of 2)

2002 2003 2004 2005 2006 2007 2008
$19,853,617 $21,944,935 $20,754,742 $20,729,749 $21,743,233 $22,072,093 $21,534,767
887,266 1,013,765 1,527,492 1,257,037 1,943,332 1,812,260 1,833,144
266,034 295,520 295,489 311,945 304,402 302,057 306,144
86,317 55,400 52,970 53,483 93,581 57,381 44,263
$21,093,234 $23,309,620 $22,630,693 $22,352,214 $24,084,548 $24,243,791 $23,718,318
$2,225,090 $2,310,529 $2,324,931 $2,447,385 $2,563,430 $2,648,001 $2,800,600
3,565,857 3,801,572 3,846,789 4,135,319 4,170,691 4,440,200 4,755,365
2,903,609 3,160,912 3,504,928 3,745,705 4,226,413 4,420,480 5,066,231
$8,694,556 $9,273,013 $9,676,648 $10,328,409 $10,960,534 $11,508,681 $12,622,196
4,235,335 4,321,947 4,458,018 4,586,947 4,740,799 5,257,282 6,069,495
$12,929,891 $13,594,960 $14,134,666 $14,915,356 $15,701,333 $16,765,963 $18,691,691
$8,163,343 $9.714,660 $8,496,027 $7.436,858 $8,383,215 $7.477,828 $5,026,627
$773,201 $602,401 $539,681 $819,123 $1,518,470 $2,082,153 $1,517,856
0 3,347 11,321 0 7,809 12,097 58,424
0 331,263 476,627 66,784 91,373 168,936 1,248,993
(3,237,312) (2,846,848) (2,681,105) (2,507,458) (2,293,446) (2,078,370) (1,972,980)
(51,857) (57,897) (57,897) (57,897) (55,953) (46,231) (46,231)
0 0 0 0 0 0 0
(127,097) 0 0 0 0 0 0
($2,643,065) ($1,967,734) ($1,711,373) ($1,679,448) ($731,747) $138,585 $806,062
$5,520,278 $7,746,926 $6,784,654 $5,757,410 $7,651.468 $7,616,413 $5,832,689
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Table 3
(Page 1of 2)

North Charleston Sewer District, North Charleston, SC
Schedule of Revenues and Other Income
Last Ten Fiscal Years

(Unaudited)
1999 2000 2001 2002

Operating Revenues:

Sewer Service Charges $16,176,152 $16,305,681 $16,907,791  $19,853,617

Sewer Permit & Origin Fees 791,580 922,915 1,007,911 887,266

Late Fees 293,568 288,180 283,029 266,034

Miscellaneous Revenues 60,404 68,116 55,272 86,317
Total Operating Revenues $17,321,704 $17,584,892 $18,254,003  $21,093,234
Non Operating Revenues

Interest Income $1,196,543 $1,412,897 $1,583,360 $773,201

Gain on Disposal of Assets 15,849 930 1,607 0

Grants/Other/Non-Exchange 0 0 0 0
Total Non Operating Revenues $1,212,392 $1,413,827 $1,584,967 $773,201
Total Revenues $18,534,096 $18,998,719 $19,838,970  $21,866,435

Source: District audits and accounting records
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Table 3
(Page 2 of 2)

2003 2004 2005 2006 2007 2008

21,944,935 20,754,742 20,729,749 21,743,233 22,072,093 21,534,767

1,013,765 1,527,492 1,257,037 1,943,332 1,812,260 1,833,144
295,520 295,489 311,945 304,402 302,057 306,144
55,400 52,970 53,483 93,581 57,381 44,263

$23,309,620  $22,630,693 $22,352,214 $24,084,548 $24,243,791 $23,718,318

$602,401 $539,681 $819,123 $1,518,470 $2,082,153 $1,517,856
3,347 11,321 0 7,809 12,097 58,424
331,263 476,627 66,784 91,373 168,936 1,248,993
$937,011 $1,027,629 $885,907 $1,617,652 $2,263,186 $2,825,273

$24,246,631  $23,658,322 $23,238,121 $25,702,200 $26,506,977 $26,543,591
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Table 4
(Page 1 of 2)

North Charleston Sewer District, North Charleston, SC
Sewer User Charge Rates
Last Ten Fiscal Years

(Unaudited)

Water Meters 2000 2001 2002 2003
Minimum Charge (includes first 3ccf)/month 16.18 16.18 N/A N/A
Base Charge/month (no volume included) 9.79 9.79
Use Volume Charge per 1 ccf 2.43 2.43 3.12 3.37
Total Monthly Charge for Residential

Customer using 10ccfs (7,500 gals)/month 33.19 33.19 40.99 43.49
Average Monthly Charge Change 0.00% 0.00% 23.50% 6.10%
Sewer Meters

Minimum Charge (includes first 3ccf)/month 17.81 17.81 17.81 N/A
Base Charge/month (no volume included) 9.79
Use Volume Charge per 1 ccf 2.67 2.67 2.67 3.38
Total Monthly Charge for 10 ccfs (7,500 gals) 36.50 36.50 36.50 43.59
Average Monthly Charge Change 1.56% 0.00% 0.00% 19.42%

Note: Water meters measure residential and business wastewater volumes. Rates for these meters are adjusted to
to take into account that only 90% of this water produces wastewater. Single unit residential homes are afforded
a volume cap of 14 CCFs (1998-2006) 16 CCFs (2007-2009) as a fair way to recognize that water used in watering
lawns and gardens does not return to the wastewater collection system. Industrial and Commercial customer's
volume is based on the wasterwater they return to the collection system. The volume is either measured at
the point the wastewater enters the system or production deduct meters are used to calculate the volume.
Sewer meter rates are used for industrial and commerical customer and the volume billed is considered
100% wastewater.
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Table 4
(Page 2 of 2)

2004 2005 2006 2007 2008 2009
N/A N/A N/A N/A N/A N/A
9.79 9.79 9.79 9.79 9.79 9.79
3.37 3.37 3.37 3.37 3.37 3.47
43.49 43.49 43.49 43.49 43.49 44.49
0.00% 0.00% 0.00% 0.00% 0.00% 2.30%
N/A N/A N/A N/A N/A N/A
9.79 9.79 9.79 9.79 9.79 9.79
3.63 3.63 3.63 3.63 3.63 3.76
46.09 46.09 46.09 46.09 46.09 47.39
5.74% 0.00% 0.00% 0.00% 0.00% 2.82%
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North Charleston Sewer District, North Charleston, SC

Top Ten Customers
Total Amount Billed
June 30, 2008

Table 5
(Page 1of 2)

(Unaudited)
Usage Surcharge
Customer Type of Business Charges Charges
Dorchester County Water & Sewer Water & Sewer Utility $1,744,696 $0
Redevelopment Authority Property Management 660,516 0
Charleston Air Force Base Military 532,597 0
Rhodia, Inc. (Albright & Wilson) Chemical Manufacturer 252,706 117,847
Coburg Dairy Dairy 158,227 188,183
Berkeley County Water & Sewer Water & Sewer Utility 223,932 0
Alsco Uniform Rental 123,536 32,106
Mead/Westvaco Corporation Paper Products 153,064 0
Leeds Park Assc. (G & | 1ll) Property Management 130,149 7,999
Charleston Naval Weapons Military 119,175 0
Total By Revenue Source $4,098,598 $346,135
*Includes late fees
Top Ten Customers
Total Consumption Billed
In Hundred Cubic Feet (CCF)
Fiscal Year
Consumption
Customer Type of Business CCF

Dorchester County Water & Sewer Water & Sewer Utility 692,946
Redevelopment Authority Property Management 273,829
Charleston Air Force Base Military 320,309
Rhodia, Inc ( Albright & Wilson) Chemical Manufacturer 69,562
Coburg Dairy Dairy 43,556
Berkeley County Water & Sewer Water & Sewer Utility 90,857
Alsco Uniform Rental 34,000
Mead/Westvaco Corporation Paper Products 42,134
Leeds Park Assc. (G &I IlI) Property Management 35,821
Charleston Naval Weapons Military 32,798
Total 1,635,812

Source: District billing records.
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Table 5
(Page 20f 2)

Total Percentage
Pretreatment Other * Amount of Total

Permit Charges Billed Revenues
$0 $22,729  $1,767,425 8.09%
336 2,761 663,613 3.04%
34,205 4,510 571,312 2.62%
47,764 1,344 419,661 1.92%
15,812 752 362,974 1.66%
0 0 223,932 1.03%
18,776 0 174,418 0.80%
0 0 153,064 0.70%
8,169 647 146,964 0.67%
0 0 119,175 0.55%
$125,062 $32,743  $4,602,538 21.07%

Percentage of
Total Billable Usage
Consumption Charges

12.33%  $1,744,696
4.87% $660,516
5.70% $532,597
1.24% $252,706
0.77% $158,227
1.62% $223,932
0.60% $123,536
0.75% $153,064
0.64% $130,149
0.58% $119,175

29.10%  $4,098,598
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North Charleston Sewer District, North Charleston, SC

Top Ten Customers
Total Amount Billed
Last Ten Fiscal Years

Table 6
(Page 1of 2)

$ $ $ $

Customer 1999 2000 2001 2002
Alsco
Berkeley County Water & Sewer $189,918 $186,596 $184,926 $186,474
Charleston Air Force Base 576,804 602,275 599,462 618,832
Charleston Naval Base 872,403 743,354
Charleston Naval Weapons 95,076 90,126 129,301
Charleston Southern University 121,824 136,834
Coburg Dairy 345,783 326,284 320,946 305,285
Cummins Engine 121,835 153,377 111,963
Leeds Park Assc '08(G & | 1lI)
Dorchester County Water & Sewer 465,771 542,780 979,505 1,253,604
Mead/Westvaco Corporation 142,642 105,733 125,863 134,254
National Linen Service 110,633 93,742 88,166
Redevelopment Authority 588,088 1,026,151
Rhodia, Inc. (Albright & Wilson) 770,844 744,537 699,117 655,742
Trident Regional Hospital 145,447

Top Ten Customers
Total Consumption Billed
In Hundred Cubic Feet (CCF)
Last Ten Fiscal Years
CCFs CCFs CCFs CCFs

Customer 1999 2000 2001 2002
Alsco
Berkeley County Water & Sewer 115,839 113,117 110,263 96,046
Charleston Air Force Base 565,764 557,861 514,909 493,730
Charleston Naval Base 633,958 479,692
Charleston Naval Weapons 35,266 33,430 37,812
Charleston Southern University 43,238 48,835
Coburg Dairy 34,664 33,910 35,861 33,886
Cummins Engine 41,151 50,883 30,864
Leeds Park Assc. '08 (G & 1 1l1)
Dorchester County Water & Sewer 260,256 280,584 666,077 678,896
Mead/Westvaco Corporation 53,437 39,520 46,563 39,970
National Linen Service 27,992 27,759 23,298
Redeviopment Authority 317,125 553,064
Rhodia, Inc ( Albright & Wilson) 93,336 87,907 84,805 85,795
Trident Regional Hospital 40,221
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Table 6
(Page 20f 2)

$ $ $ $ $ $
2003 2004 2005 2006 2007 2008
$174,418

$226,850 $205,794 $229,473 $241,432 $250,906 $223,932
603,160 511,426 676,192 631,622 671,569 $571,312

210,225 172,335 142,031 138,044 136,203 $119,175

512,561 494,940 300,745 403,783 441,408 $362,974

107,283 146,532 $146,964

1,481,161 1,415,015 1,490,678 1,790,544 1,700,663 $1,767,425

165,356 181,505 128,103 120,412 152,215 $153,064
105,904 110,841 112,712

1,209,300 865,769 903,356 1,085,569 832,149 $663,613

1,087,280 513,470 595,578 569,306 445,134 $419,661

169,786 132,736 124,212 119,309 114,801
CCFs CCFs CCFs CCFs CCFs CCFs
2003 2004 2005 2006 2007 2008
34,000
115,771 103,275 105,048 96,939 108,791 90,857
485,262 395,926 394,952 371,135 365,919 320,309
57,183 47,162 38,948 37,678 37,359 32,798
37,728 37,392 35,924 41,085 40,852 43,556
26,824 36,087 35,821
692,905 654,610 644,011 696,040 676,327 692,946
45,533 49,969 35,174 33,032 41,668 42,134
21,052 22,712 22,804
637,480 455,529 475,394 451,053 368,265 273,829
94,412 64,158 82,509 75,080 56,953 69,562
43,964 33,609 31,274 29,978 28,423
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Number of Customers
Residential/Business

Industrial

Wholesale

Military
Total

Volume of Wastewater CCFs
Residential/Business

Industrial
Wholesale
Military

Total

Source: District accounting office.
Not available for fiscal year 1999

North Charleston Sewer District, North Charleston, SC
Schedule of Revenues by Customer Type

Last Nine Fiscal Years

2000

23,916

29

23,950

3,907,106

339,923

393,701

1,270,886

5,911,616
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2001

24,019

34

24,058

3,984,081

366,258

852,962

801,137

6,004,438

2002

24,262

37

24,304

3,914,306

318,250

1,173,095

531,402

5,937,053

Table 7
(Page 1 of 2)

2003

24,384

34

24,423

3,845,488

352,860

1,446,156

542,445

6,186,949



2004

25,137

33

25,175

3,763,334

291,716

1,213,414

443,088

5,711,552

2005

25,512

34

25,551

3,706,304

310,536

1,230,290

433,900

5,681,030

2006

26,320

35

26,360

3,784,985

278,601

1,244,033

408,814

5,716,433
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Table 7

(Page 20f 2)

2007

27,293

37

27,335

3,955,495

301,262

1,153,382

403,279

5,813,418

2008

27,525

34

27,564

3,926,198

310,095

1,061,484

323,043

5,620,820



North Charleston Sewer Distirct, North Charleston, SC

Statement of Bonded Debt Limit

(Unaudited)

Calendar Year 2007 assessed valuation as determined
by Charleston County Auditor's Office

Statutory debt limit rate - Article X of S.C. Constitution

Statutory Debt Limit

Less: General obligation indebtness as of June 30, 2007

Legal Debt Margin

Source: Charleston County Auditor's Office
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$390,012,918

8%

31,201,033

0

$31,201,033

Table 8



Table 9
(Page 1 of 1)
Sewer Fund Combined Debt Schedule*
Accrual Basis

(Unaudited)
Fiscal Revenue Bonds Percentage of Per
Year Principal (2) Interest Total Personal Income (1) Capita(1)
2008 2,170,000 1,879,708 4,049,708 0.02% $44
2009 2,304,000 1,733,206 4,037,206 0.02% $44
2010 2,380,000 1,581,882 3,961,882 0.02% $43
2011 2,536,000 1,420,630 3,956,630 0.02% $43
2012 2,697,000 1,249,138 3,946,138 0.02% $43
2013 2,868,000 1,066,760 3,934,760 0.02% $43
2014 3,019,000 909,950 3,928,950 0.02% $43
2015 3,171,000 745,190 3,916,190 0.02% $43
2016 3,338,000 571,724 3,909,724 0.02% $43
2017 3,509,000 385,716 3,894,716 0.02% $43
2018 3,694,000 189,872 3,883,872 0.02% $42
2019 3,882,000 0 3,882,000 0.02% $42
Total $35,568,000 $11,733,776 $47,301,776

Note:

(1) See Table 11 for personal income and population data. These ratios are calculated using personal income and population for 2007 -latest data avai
(2) Unamortized discounts, premiums, and deferred losses are not netted from principal amounts.
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Operating Revenues

Interest Income

Other Income

Gain on Sale of Assets

Gross Revenues

Less: Operation and Maintenance Expenses *

Amount Available for Debt Service

Debt Service on Prior Lien & Revenue Bonds

Debt Coverage Ratio on Prior Lien and
Revenue Bonds

Debt Service on General Obligation Bonds

Balance Available

* Does not include depreciation

North Charleston Sewer District, North Charleston, SC

Schedule of Revenue Bond Coverage

Last Ten Fiscal Years

Table 10
(Page 1 of 2)

1999 2000 2001 2002 2003
$17,321,704 $17,584,892 $18,254,003 $21,093,234 $23,309,620
1,196,543 1,412,897 1,583,360 773,201 602,401
0 0 0 0 0
15,849 930 1,607 0 3,347
$18,534,096 $18,998,719 $19,838,970 $21,866,435 $23,915,368
7,114,425 7,682,143 8,051,856 8,694,556 9,273,013
11,419,671 11,316,576 11,787,114 13,171,879 14,642,355
4,415,626 4,531,978 4,499,264 4,489,405 4,099,268
2.59 2.50 2.62 2.93 3.57
2,637,591 2,515,873 2,405,004 2,253,829 2,134,533
$4,366,454 $4,268,725 $4,882,846 $6,428,645 $8,408,554
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Table 10
(Page 2 of 2)

2004 2005 2006 2007 2008
$22,630,693 $22,352,214 $24,084,548 $24,243,791 $23,718,318
539,681 819,123 1,518,470 2,082,153 1,517,856
0 0 0 0 0
11,321 0 7,809 12,097 58,424
$23,181,695 $23,171,337 $25,610,827 $26,338,041 $25,294,598
9,676,648 10,328,409 10,960,534 11,508,681 12,622,196
13,505,047 12,842,928 14,650,293 14,829,360 12,672,402
4,318,848 4,377,418 4,361,838 4,050,852 4,049,708
3.13 2.93 3.36 3.66 3.13
2,129,015 2,123,175 2,124,200 0 0
$7,057,184 $6,342,335 $8,164,255 $10,778,508 $8,622,694
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Year

1998

1999

2000

2001

2002

2003

2004

2005

2006

2007

2008

Population

W@
78,654
79,705
80,067
80,299
80,700
80,700
83,000
86,313
87,000
89,547

91,421

Note: Data sources include.
(1) City of North Charleston - CNC estimated
(2) U.S. Department of Commerce and U.S. Bureau of Economic Analysis
(3) Charleston & Dorchester County School Dist.
(4) U.S. Census and City of North Charleston (no archive data prior to 1998)
(5) South Carolina Community Profiles

(6) SC Employment Security Commission

* Largest Municipality within NCSD
** Data not available at this time
Chas- N Chas MSA- Charleston-North Charleston,SC Metropolitan Statistical Area

North Charleston Sewer District, North Charleston, SC

Demographic and Economic Statistics
For the City of North Charleston*

Chas- N Chas MSA
Personal Income
In Thousands of $(2)
11,924,303
12,861,262
13,933,215
14,533,655
15,140,862
15,853,966
16,990,888
18,671,000

19,901,000

21,507,000

*%

(Unaudited)
Per Capita
Personal
Income(2)
22,260
25,548
25,309
26,170
27,035
27,797
29,120
31,026

32,246

34,133

*k

52

Median
Age(4)(5)

29.9
33.2
34.7
34.4
35.5
35.2
35.3
32.6

31.1

*k

*k

CNC
School
Enroliment(3)
17,946
18,575
18,717
17,568
18,018
17,861
20,072
19,183

16,636

17,901

*k

Table 11
(Page 1 of 1)

Chas- N Chas MSA
Unemployment
Rate(6)
2.8%
3.1%
3.1%
4.3%
4.6%
5.3%
5.3%
5.8%
5.6%

4.6%

5.4%



North Charleston Sewer District, North Charleston, SC

Employer

Trident Medical Center
Mead Westavaco Corporation
Homemaker Industries
Leggett & Pratt/Goer Manufacturing(1997)
Evans Rule
RM Aerospace
Cummins Engine
Charleston Southern University
Rhodia/Albright & Wilson
Coburg
Global Aeronautica *

(Vought Aircraft/Alenia Aeronautical)
Verizon Wireless
City of North Charleston
Charleston County -Executive Offices
Scientific Research Corporation SRC
Behr Heat Transfer Systems, Inc
Force Protection Inc.

Principal Employers
Current Year and Eleven Years Ago

Table 12
(Page 1 of 1)

20071) 1997(2)
Percentage Percentage
of Total of Total
Employees Rank Employment Employees Rank Employment

2000 2 0.99% 1600 1 1.2%

1375 0.68% 1430 2 1.1%

0 570 3 0.4%

111 0.05% 404 4 0.3%

0 0.00% 285 5 0.2%

0 250 6 0.2%

761 7 0.38% 250 7 0.2%

341 0.17% 250 8 0.2%

250 0.12% 239 9 0.2%

125 0.06% 200 10 0.2%
650 8 0.32%
1050 5 0.52%
950 6 0.47%
2100 1 1.04%
600 9 0.30%
400 10 0.20%
1800 3 0.89%

Note: By contract we serve the Charleston Air Force - number of employees is 6,150. The Sewer District's service area surrounds the base .

Accordingly, many of their employees are Sewer District customers.

(1) Source: Charleston Metro Chamber of Commerce
Charleston Regional Business Journal
(2) Source: Trident Metro Chamber of Commerce
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North Charleston Sewer District, North Charleston, SC
Budgeted Full-Time Equivalent District Positions by Division
Last Ten Fiscal Years

Table 13

(Page 1 of 1)

(Unaudited)

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009
Manager & Staff 5 5 5 6 6 6 6 6 6 6
Human Resource 3.75 3.75 3.75 3.75 3.75 3.75 3.75 3.75 3.75 3.75
Accounting 6 6 6 5 5 5 5 5 5 5
Purchasing 4 4 4 4 4 4 4 4 4 4
Administration 18.75 18.75 18.75 18.75 18.75 18.75 18.75 18.75 18.75 18.75
Plant Administration 4 4 4 4 4 4 3 3 3 3
Plant Operations 30 26 26 26 22 22 22 22 22 22
Quality Control 4 4 4 4 4 4 4 4 4 4
Plant Maintenance 18 18 18 18 17 14 9 10 10 11
Pretreatment 1 1 1 2 2 2 2 2 2 2
Plant 57.00 53.00 54.00 54.00 49.00 46.00 40.00 41.00 41.00 42.00
System Administration 6 6 5 5 5 5
Engineering 5 5 5 5 5 7
Lines 21 26 26 26 25 26 26 25 24 24
Systems Maintenance 7 7 7 9 9 9 15 16 16 16
Vehicle Shop 3 3 3 4 4 4 4 4 5 5
Buildings & Grounds 8 6 6 8 8 7 7 8 8 8
Systems 50.00 53.00 57.00 57.00 55.00 55.00 61.00 63.00 63.00 65.00
Total 125.75 124.75 129.75 129.75 122.75 119.75 119.75 122.75 122.75 125.75

Note: During the ten years shown there has been several department name changes, the maintenance departments have been reorganized twice, and

the operation's department changed shift hours and schedules.
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North Charleston Sewer District, North Charleston, SC
Operating Performance Measures

Last Nine Fiscal Years

Table 14
(Page 1 of 1)

(Unaudited)

Performance Measure 2000 2001 2002 2003 2004 2005 2006 2007 2008
Number of Customer Service Calls/Complaints 2,035 1,746 1,449 1,441 1,259 1,286 1,256 1,310 1,316
Number of NPDES Permit Violations 3 1 0 0 0 0 0 1 0
Sanitary Sewer Overflow (SSO) Causes *

Number of Wet Weather Related Overflows 1 3 4 4 6 6 0 0 0

Number of Vandalism/Accident-Related Overflows 1 0 1 0 0 1 0 0 0

Number of Blockages * 6 15 3 6 11 5 3 1 4

Number of Cave-Ins * 0 0 0 2 1 1 0 0 2

Number of Pump Station Failures * 2 2 1 1 1 0 2 0 1

Total Number of SSOs* 13 19 11 12 8 14 9 1 7
Average Daily Influent Flows (MGD) 16.23 16.26 13.77 17.1 13.68 12.55 12.1 12.4 13.22
Peak Flow Factor at Treatment Plant 15 15 13 15 15 1.6 15 14 14
Monthly Average Treatment Plant Flow Rate (gpcd) 165 150 127 156 120 151 105 155 198
Monthly Peak Treatment Plant Flow Rate (gpcd) 251 215 171 272 179 244 158 197 262
Number of By-Passes at Treatment Plant 0 0 0 0 0 0 0 0 0
Volume of Treatment Plant By-Passes (gallons) 0 0 0 0 0 0 0 0 0
WWTP Monthly Average Influent BOD (mg/l) 253 252 254 220 243 253 221 241 184
Sewer Sales for Fiscal Year (MGD) 12.10 12.30 12.26 12.26 11.70 11.62 11.71 11.91 11.52

* A single event may create multiple SSOs
Source: District systems and plant records.
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North Charleston Sewer District, North Charleston, SC
Schedule of Operation and Maintenance Expenses
Last Ten Fiscal Years

Table 15
(Page 1 of 2)

(Unaudited)

Expense 1999 2000 2001 2002 2003

Compensation $2,982,027 $3,087,876 $3,406,886 $3,617,944 $3,756,563
Benefits 1,199,232 1,225,765 1,315,743 1,471,441 1,659,004
Incentives 4,729 7,373 6,573 5,515 11,433
Utilities 822,192 830,381 816,747 763,172 875,430
Insurances 159,681 162,299 182,780 136,204 137,323
Engineering 96,163 142,533 75,718 179,564 130,426
Legal 46,143 49,363 62,502 89,709 71,330
Financial 32,854 41,540 41,914 43,316 45,498
Other Contractual 50,782 68,800 83,529 135,085 168,022
Billing Agent 442,582 439,581 465,028 459,093 467,311
Bad Debt Allowance 111,217 126,118 95,307 158,348 163,551
Office Expense 185,437 156,619 153,314 179,049 165,234
Training/Travel 35,426 39,873 37,408 38,770 43,916
Safety 50,060 52,133 67,298 77,008 62,950
Communications 6,121 7,647 10,633 16,294 11,567
Facility Upkeep 357,877 502,388 580,233 695,274 660,850
Disposal Fees 72,947 236,609 177,109 89,453 209,657
Vehicular 37,717 52,337 69,464 82,325 77,087
Fuel 78,508 116,009 125,207 127,653 94,991
Departmental 342,730 336,899 278,463 329,339 460,870
Total $7,114,425 $7,682,143 $8,051,856 $8,694,556 $9,273,013

Source: District accounting records.
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Table 15
(Page 2 of 2)

2004 2005 2006 2007 2008
$4,056,555 $4,163,904  $4,224,323 $4,481,676  $4,717,527
1,830,897 1,887,576 1,883,409 1,941,082 2,058,453
9,207 11,336 12,137 12,453 15,612
870,703 926,101 1,091,939 1,170,446 1,187,230
141,541 194,602 210,802 233,308 197,444
109,376 131,982 183,584 117,024 237,168
51,001 47,582 51,460 61,047 30,676
47,577 46,973 49,780 60,158 48,029
162,154 160,354 250,604 536,754 286,190
478,216 491,512 502,598 513,738 657,991
102,746 136,013 162,897 102,444 145,406
160,095 153,365 189,780 198,176 174,916
45,402 66,049 64,301 63,027 74,009
62,199 64,433 56,558 71,571 72,287
7,991 6,715 11,817 45,193 53,584
677,523 796,966 809,156 783,913 1,114,739
189,660 186,217 191,057 170,620 334,693
84,609 92,686 95,975 95,219 117,072
113,770 221,596 260,629 237,459 302,389
475,426 542,447 657,728 613,373 796,781
$9,676,648  $10,328,409 _ $10,960,534 _ $11,508,681  $12,622,196
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Table 16
(Page 1 of 1)
North Charleston Sewer District, North Charleston, SC
Capital Assets Statistics
Last Nine Years
(Unaudited)

2000 2001 2002 2003 2004 2005 2006 2007 2008

Service Area in square miles 56.9 56.9 56.9 56.9 56.9 59.3 59.3 59.3 59.3
Miles of Sewer Lines 497 498 500 505 510 510 518 527 534
Treatment Capacity in MGD 27 27 27 27 27 27 27 27 27
Number of Treatment Plants 1 1 1 1 1 1 1 1 1
Pump Stations 47 47 47 47 47 49 52 52 52
Fleet

Vehicles 49 50 55 60 58 55 53 48 50

Speciality 29 30 29 24 25 25 26 26 24

Source: District Engineering Department and District insurance policies.
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